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Notes





1. Accounting policies



The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the Group's financial statement for the year ended 31 December 1998.





2. Exceptional Item



A subsidiary of the Group, Zuellig Pharma Sdn Bhd, incurred an exceptional loss of RM4,500,000 on the sale of a building.





3. Extraordinary Item



There was no extraordinary item for the financial period under review





4. Taxation



The tax figures do not contain any deferred tax or adjustments for any under or over provision in respect of prior years.





5. Pre-acquisition profits



There were no pre-acquisition profits or losses for the financial period under review.





6. Profits on sale of Investments and/or Properties



A subsidiary of the Group, Zuellig Pharma Sdn Bhd, incurred an exceptional loss of RM4,500,000 on the sale of a building, and this has been treated as an exceptional item.





7. Purchase or disposal of quoted securities



There were no purchase or disposal of quoted securities for the period under review.





8. Effect of changes in the composition of the Group



There was no change in the composition of the companies for the period under review.





9. Status of uncompleted corporate announcement



There was no uncompleted corporate announcement.





10. Seasonality or cyclicality of operations



The business operation of the Group are not materially affected by any seasonal or cyclical factors except for the feed and flour operation which generally will perform better toward the festive seasons.

�



11. Changes in Share Capital



There was no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period under review.



												

												

12.	Group Borrowings and Debts Securities											

									RM 000

											

	(a)	LONG TERM BORROWINGS								

		- Term Loan	- secured				30,570 				

				- unsecured				  4,500 				

									35,070 				

												

		- Repayable within 12 months				  4,950 				

		- Repayable after 12 months				30,120 				

									35,070 				

												

The secured term loan are secured on certain fixed assets of the subsidiary companies and are repayable on quarterly basis.										

												

												

												

	(b)	SHORT TERM BORROWINGS										

		- Overdrafts (unsecured)				15,082 				

		- Trust receipts & bankers' acceptances (unsecured)	28,469 				

									43,551 				

		- Term Loan repayable within 12 months per (a)		  4,950 				

									48,501 				

																								

	(c)	All the borrowings are denominated in Ringgit Malaysia.										

												

												

13.	Contingent Liabilities											

												

	There were no material contingent liabilities at the date of this report.											

												

												

14.	Off Balance Sheet Financial Instruments											

												

	The Group does not have any financial instruments with off balance sheet risks as at the date of this report.											

												

												

15.	Litigation											

												

	There were no pending material litigation at the date of this report.											

												

												

16.	Segmental Reporting											

						     Cumulative YTD 30/09/1999			As at 30/09/1999

						Turnover		Operating profit			Assets Employed

						RM 000		RM 000			RM 000	

	By activity:-											

		Feed & wheat flour		367,643 		12,962 			282,099 	

		Trading				372,414 		 (3,766)			208,561 	

						740,057 		  9,196 			490,660 	

												

												

												







17.	Material changes in the current Quarterly Results compared to the Preceding Quarter											

												

As this is the first quarterly reporting for the Group, no comparison was made on the profit before taxation for the quarter reported with the preceding quarter.											







18.	Review of Results											

												

Current year-to-date turnover of the Group rose by 10.4% to RM740,057,000 compared to the corresponding period of last year.  However operating profit after interest, depreciation/amortization and exceptional items but before income tax, minority interest and extraordinary item, slumped by 56% to RM9,196,000.											

												

Excess capacities in the feed and flour industries, which resulted in price undercutting, continue to have an impact on the performance of the Group.  Ex-farm produce prices remain volatile with the adverse side effect of delay in settlement of outstanding debts.  This is compounded by the recent imports of frozen chicken parts into the country.											

												

Although demand for the Group pharmaceutical products has improved during the quarter, the trading division incurred a loss this quarter.  This is due to entry costs associated with software development and marketing in relation to the plans of AIZ Information Services Sdn Bhd and an exceptional loss of RM4,500,000 incurred in the sale of a building owned by one of the subsidiaries of the Group.									

												

No item, transaction or event of a material or unusual nature has arisen which would affect substantially the results between 30 September 1999 and the date of this announcement.											

												

																					

19.	Current Year Prospect											

												

Excess capacities in the feed and flour industries and the continued volatility in farm produce prices will continue to affect the performance of the Group.  While the performance for the Group pharmaceutical unit will be better than a year ago, this is not expected to be strong enough to offset the high market entry costs incurred by AIZ Information Services Sdn Bhd to gradually build up its market share to link up the health care sector.  As a result, the Board does not expect a significant improvement in the operating performance of the Group in the last quarter of this year.											

	



Variance of Actual Profit from Forecast Profit



The Company and Group are not subject to any profit guarantee and accordingly have not issued any profit forecast.



											

21.	Dividend											

												

	No dividend is declared for the quarter ended 30 September 1999.

												

												

												

22.	Year 2000 Compliance											

												

As per the announcement on Unaudited Results for the 6 months ended 30 June 1999, the Group is now Y2K ready.											
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